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Intelligence

Opinion: There is a global disconnect
between farmed shrimp production
and its markets

22 December 2022
By Darryl Jory, Ph.D.

Shrimp markets and demand have not expanded at the
same pace as production

All meat-producing industries – including seafood – can go through business cycles, recurring ups and
downs due to diverse reasons including diseases, economic conditions, changes in market demand and
others. In this respect, the global farmed shrimp sector is mostly not different although one distinction
can be mentioned.

How is the shrimp industry different to other meat-producing industries? The spectacular production
expansion in recent years by mostly Ecuador and a few other countries. Per Ecuador’s National
Chamber of Aquaculture (https://www.cna-ecuador.com/), recent shrimp export data from January to
October show an increase in volume and value of 19 and 31 percent, respectively for 2021 vs. 2020;
and 32 and 43 percent for 2022 vs. 2021.

Since 2001, production has grown at between 7 and 34 percent annually, and on average, doubled its
exports every 2.5 years during the last decade. In 2021, Ecuador produced about 20 percent of total
global farmed shrimp production and is reportedly on track to surpass this volume in 2022. And in Asia,

(https://www.globalseafood.org)

https://www.cna-ecuador.com/
https://www.globalseafood.org/


12/22/2022 Opinion: There is a global disconnect between farmed shrimp production and its markets - Responsible Seafood Adv…

https://www.globalseafood.org/advocate/opinion-there-is-a-global-disconnect-between-farmed-shrimp-production-and-its-markets/?… 2/5

the shrimp farming industries of India, Vietnam and Indonesia have also experienced very signi�cant
growth in the last decade, although not as spectacularly as Ecuador. Other countries also have
signi�cant potential to continue increasing their farmed shrimp production, including Brazil and
Venezuela.

There’s no question that the industry can produce vast and increasing amounts of farmed shrimp,
considering continued and signi�cant advancements in genetic improvements, nutrition, health
management and other areas, as well as the short life cycle for farmed shrimp that permits relatively
fast responses to changing market conditions. But the bigger question is whether current markets
absorb this production.

There is a global disconnect between farmed shrimp production and markets, as demand has not
expanded at the same pace as production has in recent years. There is signi�cant potential to expand
shrimp production, but markets must be able to absorb it while fairly bene�ting every component of the
value chain. Photo by FAIUOKAMEI NgaU, via Wikimedia Commons.
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But there are signs of a possible downturn due to decreasing prices, global in�ation and a potential
recession, as well as economic uncertainty in the main export markets. And there are reasons for
concern as reportedly shrimp farmers in several countries are reluctant to maintain stocking rates or
even stock their ponds at this time, suggesting lower production in at least the earlier part of next year,
with possible global export contractions.

So it appears there is a disconnect, as global shrimp markets and demand have not expanded at the
same pace production has. Several reasons can be posited, including the serious consequences of the
recent global pandemic and its effects on the global economy, supply chains and economic and
industrial growth and trade. Eventually, we will overcome these consequences, but what about
addressing demand?

We can grow better shrimp, and in better
ways

The recent Central American Aquaculture Symposium in Choluteca,
Honduras, brought together more than 600 participants to discuss
industry issues and perspectives. The focus was shrimp diseases and
their impacts on production, as well as practical alternatives to face
these issues and move forward.
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Expanding demand for farmed shrimp must involve all stakeholders in the value chain, comprising
producers and marketers, and everybody in between, by engaging ancillary industries like feed and
equipment manufacturers and other suppliers of various materials and services.

Overall, shrimp products need to be affordable – competitively priced to end consumers compared to
other meat alternatives like other seafood, poultry or beef. The industry also needs to offer consistent
availability and quality, as well as more, novel value-added, “convenient” products. Increasing market
share in the growing fast-food sectors is key to expanding shrimp demand and consumption. Shrimp
can and should increase its presence in the domestic markets of many countries, and India’s recent
initiatives in this regard are to be commended.

Gaining access to new generations – which have demonstrated a stronger mandate for environmental
responsibility and healthful foods – and making them repeat consumers is also critical, as is continued
innovation along the entire production and marketing chain. Meeting increasing consumer expectations
regarding wholesomeness, sustainability and responsibility is crucial, and appropriate certi�cation is an
increasingly valuable tool to achieve these goals.

The shrimp industry has signi�cant potential to expand global production and to reach millions of more
consumers on a regular basis through responsible intensi�cation and improvement of production
technology and procedures. But �rst and most crucial, markets must be able to cost-e�ciently absorb
this production, and every component of the value chain must bene�t, not just portions of it.
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